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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 035205 
ORIGIN EB-08 

INFO OCT-01 EUR- 12 10-13 ISO-OO /034 R 

66011 

DRAFTED BY: EB/FTD:CANGEVINE:HM 
APPROVED BY: EB/FTD:CANGEVINE 

162007Z 068105 /40 

P 161616Z FEB 77 
FM SECSTATE WASHDC 
TO USMISSION GENEVA PRIORITY 
USMISSION EC BRUSSELS PRIORITY 

UNCLAS STATE 035205 

GENEVA FOR PHELAN, BRUSSELS FOR U.S. TEXTILE DELEGATION 

FOLLOWING REPEAT MONTREAL 246 ACTION SECSTATE, INFO OTTAWA 
AND QUEBEC 14 FEB 77 

QTE UNCLAS MONTREAL 246 

E.O. 11652: N/A 

TAGS: ETRD, CA 

SUB J : DUPONT TO OPEN DOUBLE KNIT FACILITY 

REF: OTTAWA 0544, 0545 

1 . AS A RESULT OF ANNOUNCEMENT BY CANADIAN MINISTRY OF IN- 
DUSTRY, TRADE AND COMMERCE THAT IMPORTS OF DOUBLE KNIT FABRICS 
WILL BE RESTRICTED, DUPONT HAS DECIDED TO RESUME CONSTRUCTION 
OF ITS PLANT AT COTEAU-DU-LAC, QUEBEC TO PRODUCE POLYESTER 
FILAMENT YARNS FOR DOUBLE KNIT FABRICS. 

2. CONSTRUCTION OF PLANT WAS NEVER FINISHED DUE TO CONSTRUCTION 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 035205 

STRIKE LAST FALL AND DECISION OF DUPONT, ONCE STRIKE ENDED. 

NOT TO RESUME CONSTRUCTION BECAUSE OF POOR MARKET CONDITIONS. 

ABOUT DOLS 6 MILLION AND NINE MONTHS WILL BE NEEDED TO FINISH 
CONSTRUCTION, BRINGING TOTAL COST OF PLANT TO DOLS 55 MILLION. 

PRODUCTION WILL PROBABLY BEGIN IN 1978. 

3. EXECUTIVE VICE PRESIDENT OF DUPONT SAID THAT DECISION TO 
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COMPLETE CONSTRUCTION WAS DIRECT RESULT OF GOVERNMENT'S DE- 
CISION TO RESTRICT DOUBLE KNIT IMPORTS. DECISION TO RESTRICT 
IMPORTS FOR THREE YEARS, RATHER THAN FOR NORMAL ONE YEAR PERIOD, 

WAS ESPECIALLY PLEASING TO DUPONT. OTHER RECENT ACTIONS BY 
GOVERMENT WHICH DUPONT EXECUTIVE TERMED ENCOURAGING WERE IM- 
POSITION IN JULY OF SURTAX ON IMPORTS OF TEXTURED POLYESTER 
FILAMENT YARN; IMPOSITION OF QUOTAS ON KNIT FABRICS; AND SET- 
TING OF LIMITS IN NOVEMBER ON IMPORTS OF MOST TYPES OF CLOTH- 
ING DURING 1977. 

HARPER UNQTE HARTMAN 


UNCLASSIFIED 
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Message Attributes 
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Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TEXTILES, CONSTRUCTION, INDUSTRIAL PLANTS 

Control Number: n/a 

Copy: SINGLE 
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Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 
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Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE035205 

Document Source: CORE 

Document Unique ID: 00 
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Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770055-1010 
Format: TEL 
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Handling Restrictions: n/a 
Image Path: 

ISecure: 1 
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Review Event: 
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Review Release Event: n/a 
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